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Self-Organization The Third Governance Model beside Market

and Hierarchy

Cou Jar-Der
Sociology Dept. Tsinghua University Beijing 100084  China

Abstract Since the 1970’s  there were a series of theories developed in the area of governance mechanisms. Among
them some studied the governance mechanisms of self-organization. In the studies of organizational management self—
organization was named after “network”  while in the areas of public administration and sociology it was often called
“community”. The paper summarizes the main theoretical points of self—organization as follows. First self—organization is
the third type of governance mechanism in addition to market and hierarchy. Second any governance structure should
combine the three mechanisms—market hierarchy and self—organization. Third the choice of self—organization as the
main governance mechanism depends on the natures of transactions transactional environment and trust relations.
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