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Heteroskedastic Linear Regression
med < -load "E / /med. RData ”

attach med

vV V V #

names med

z’.y 1 " TT4H " TTS” n TT6!I " TT7H " TTSH " TT9H n TT]O"
//TTl l!/ //TT]Z//

2002
620 10
402
9 TT4 TT5
TT6 TT7
TT8 TT9 TT10
TTI11 TT12

10

TT4

> absTT5 < -abs
absTT6 < -abs
absTT7 < -abs
absTT8 < -abs

TTS
TT6
TT7
TT8

absTT9 < -abs TT9

absTT10 < -abs TT10

absTT11 < -abs TT11

absTT12 < -abs TT12

HR1 < -MLhetreg TT4 cbind TT5 TT6 TT7 TT8 TT9
TTI0 TTI11 TTI12  cbind absTTS absTT6 absTT7
absTT8 absTT9 absTT10 absTT11 absTT12

> summary Ilm TT4 ~ TTS + TT6 + TT7 + TT8 + TT9 +
TT10 + TT11 + TT12

> summary HRI1
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1 2 TT10 TT11
2 7 constant 4
absTTS—absTT12
7
1 OLS
Tab.1 OLS Regression Coefficients 2
Estimate  Std.Error ¢ value Pr > |¢] 2
Intercept  5.00973 0.12931  38.74 <2e-16  xxx
TTS -0.47244 0.01832 -25.79 <2e-16 *x=* TT6
TT6 0.30682 0.01642 18.68 <2e-16 *xx TT11
TT7 0.50168 0.01448 34.64 <2e-16 *xx*
TT8 -0.29290 0.01429 -20.49 <2e-16 *x*x
TT9 -0.93437 0.03376 -27.68 <2e-16 *x*x*
TT10 0.62444 0.02997 20.83 <2e-16 =x*=*
TT11 0.77531 0.01677 46.23 <2e-16 =x*%*
TT12 -0.27601 0.01662 -16.61 <2e-16 **=*
Signif. codes ¢ %%’ 0.001 *x*' 0.0 *'0.05 ." 0.1
" 1 Residual standard error 0.3267 on 393 degrees of freedom
Multiple R-Squared 0. 9079  Adjusted R-squared 0. 906 F- TT9
statistic 484 on 8 and 393 DF p-value <2.2e-16 TT10
1 TT5
TT8 TT9
TT12
TT6 TT7
2
Tab.2 MLhetreg Regression Coefficients
Estimate Std. Error z-value Pr > 1zl
Constant 4.64786515 0.15394854 30.1910309 3.106250e - 200
TTS -0.43121689 0.01914767 —-22.5205914 2.608638e — 112
TT6 0.30263126 0.01341344 22.5618012 1.028487e - 112
TT7 0.48172392 0.01240307 38.8390745 0.000000€ + 00
TT8 - 0.32204098 0.01498148 - 21.4959370 1.699302¢ — 102
TT9 - 0.80702950 0.03982539 -20.2641952 2.662783e — 91
TT10 0.55071865 0.02900868 18.9846172 2.285961e - 80
TT11 0.73723119 0.01699107 43.3893335 0.000000e + 00
TT12 -0.21997782 0.01644568 -13.3760283 8.349102e - 41
Z Constant 3.03835592 0.89743209 3.3856110 7.10199%¢ - 04
absTT5 0.11548189 0.11222467 1.0290241 3.034683e — 01
absTT6 - 0.66241545 0.11252590 —-5.8867819 3.937879¢ - 09
absTT7 0.04407974 0.08280143 0.5323548 5.944803¢ - 01
absTT8 0.02372137 0.07824447 0.3031699 7.617604e - 01
absTT9 -0.95201520 0.12945686 - 7.3539187 1.924788e - 13
absTT10 0.54078971 0.10361818 5.2190618 1.798317e - 07
absTT11 - 0.19390596 0.08148769 —-2.3795738 1.733267e - 02
absTT12 -0.03617569 0.07646876 - 0.4730780 6.361575e - 01

Log — Likelihood 331.0112 Wald statistic

121.6169 with 8 degrees of freedom p= 0
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Maximum Likelihood Estimates for Heteroskedastiy

SUN Feng
Department of Sociology Tsinghua University Beijing 100084 China

Abstract Studies in the micro-econometric frequently suffer from heteroskedastiy. Traditional methods focus on how to
test heteroskedastiy and hardly discuss how to estimate it. Maximum likelihood can be an effective and practical method
for handling heteroskedastiy. This paper illustrates the basic principles of ML under heteroskedastiy then uses the ML to
estimate heteroskedastic coefficients based on a concrete survey data.
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