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Spillover Effect Analysis of the Investment to Education Sector .
An Input—Output Analysis

SUN Feng ZHANG Hao-ling LUO Zhen—nan

(School of social sciences, Tsinghua University, Beijing, 100084)

Abstract ; This paper, with data from China’s 2007-2012 Input-Output table, estimates the spill-o-
ver effect of education sector investment on the industrial sectors. It reveals three phenomena. First,
the overall direct and indirect spill-over effects of per 100 million RMB investment to education sector
on other industrial sectors decreased significantly from 2007 to 2012. Second, for specific industries,
the spill-over effects increased considerably in finance, information industry, scientific research and
technology services, and real estate. Third, the amount of direct and indirect employment positions cre-
ated by per 100 million RMB investment is highest in the education sector among the 42 industrial de-
partments. This paper further discusses the reasons for the decline of the input spill-over effect of the
education sector, analyses departments with higher spill-over effect, and proposes some policy implica-
tions based on the analysis.

Key words: education sector; spill-over effect; input-output analysis



