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Estimation of Consumer’'s Uncertainty
— Visualangle from Heteroskedastiy
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Abstract: The key of precautionary saving theory is how to estimate uncertainty. The paper
suggests that heteroskedastiy is a good index of uncertainty. In this paper, I use the ML to
estimate heteroskedastiy; and discuss some coefficients of heteroskedastic income and

heteroskedastic spending based on a survey of consumer bydgets.
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